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s adjusted service pay; (2) the pay-
tﬂm-whmnmm

: and (3) the pay-
hwlnd in

the so-called farm or
conservative catimates

4 m: tlw bill would cost from about
000,000 (if the bullk of the pay-
were on account of adjusted ser-
pay, the greater part of which
fall In the pnear fuiure) to about
0,000,000 (If most veterans elected
take adjusted mervice certificates), the
ments on which would be distributed
r 4 period of twenty years. The
ual cost of the bIll should fall be-
eén these two extromes, according to
cholce of plan made by the velerans,
A scems probable, at least one-half
elect the cash payment plan and
Jut one-half the certificate plan, with
aof the latter borrowing on
certificates, the uliimate cost of
hill, it iz estimated, would he over
,330,000,000. Thess estimates take no
t of expenses of administration or
ble cost of affording vocational
Ing ald, farm or home aid, or land
tlement atd to veterans who elect such
“These will involve substantial
tional expenass. Under title V. of the
1l, for example, any veiéran who electa
. or home ald may ovtaln In one
ment or in instglments an amount
ual to his adjust service pay In-
aned by 40 per cent. for the purpose
enabling him on or after January 1,
922, to purchams or make improvementa
A city or suburban home or farm.
any considerable proportion of the
weterans should choose this form of ald
the effect would be to throw a heavier
expense inlo the frst two or three years,
and perhaps greatly Increase the aggre-
#ate cost of the plans

Wonuld Strain Finances.

“Thess estinvates, incompleté as they
are, show the heavy cbligation to which
the pending bill would commit the coun-
try. To impesa these vast additionsl
Mabilities upon the Treasury, partiou-
larly under present conditlons in indus-
try and commerce, would In my judg-
ment create n serious situation.

Not the least disturbing feature of
the bil) !s the plan o pos.PoRd actuai
distribution of the principal benefits
conferred by the bill to the fisecal year
1923. This means {het, without eonfer-
ring Immediate benefits on ex-service
men, the country would be committing
itaalf to a stupendous Indeterminate lla-
‘bility which, once assumed, it would
have to carry through no matter how

+ ginbarrassing [t might prove (o the
finances of the Government and the
business of the country when the tima
comes for fulfilment. Incidentally, thls
feature of the blll tends to mislead the
people into the belief that In some woy
the proposed programme can be accom-
plished without imposing a serious bur-
den on the Treasury of the country. Taes
result is to secure for thne bill more
favorabla conszideration than It ecouid
recelve were the sltuation presented in
its true light.

“As a matter of fact, a plan to dis-
bursa even over a peérlod of years up 1o
four or five billions of dollars as ad-
Justed compensation must inevitably In-
crease by that much the war burden
whieh the American peopla have to bear.
It would greatly swell the cost of gov-
ernment and virtually defeat the ad-
ministration’s programme of economy
and retrenchment. It could be financed
enly by adding to the burden of deh:
and taxes under which the country !s
now staggering. However financed, nu
such sum could be taken out of the pub-
lic Treasury without throwing a corre-
sponding load upon the whols people in
the form of Increased Interest charges,
increased taxes and increased cost of
living. This burden, moreover, would
be in addition to thal already Imposed
in most of the States, which have pro-
vided bonuses In varying degrees of
Uberality to veterans of the Iate war.

Tells of Other Burdens.

“Nor could the vast payments required
by the bill be financed without Introduc-
ing grave complications Into the refund-
ing operations which would be necessary
within the next few years. The Govern-
ment has to face early maturities of
pubiic debt amounting to about $7.500,-
non, 000,
Jall In the same fiscal year In which it
ie proposed to begin cash payments un-
der the blll. The greater part of this
maturing debt wiil have to be refunded
and if a soldiers bonus must also be
financed the cost of that refunding will
Be vastly increased and the refunding
operations themselves serfously embar-
rassed. The market for outstanding
Giovernment securities would be adverse-
iy affected and the patriotic holders of
Libarty bonds, instead of looking for-
ward to Improved market conditions,
would have to face the threat of further
depreasion. 1 know of no one thing for

of which avout $5,000,000,000

example that would so greatly strengthen
the market for Liberty bonds as the
assurance that Congress had once and
for all giveh up consideration of a sol-
diers bonus.

“I have already submitted to Congress,
in my “letter of Apru1 30 to the chalrman
of the Committes on Ways and Means, 3
detalled statement of the condition of
the Treasury, the latest estimutes of the
receipta and expenditures of the Govern-
ment for the fiscal years 1921 and 182%,
and an outline of the Treasury's pro-
gramme for dealing with the short dated
debt. The figures given In that letter
show that even without any expenditures
on account of adjusted compensation
under the proposed bill, there is grave
danger that the necessary expenditures
of the Government in the near future
will xeeed its current recelpts, thus leav-
ing deficits to be met by new taxes or
furthér borrowing.

Wonld Defer Action.

“In these clreumstances, [ believe

that the best Interests of the country
demand that action be deferred upon
the soldiers’ bonus or the bill to pro-
vide so-called adjusted compensation.
This is not & time to impose several
billlon dellars of new lablilities on an
already overburdened treasury. It
seems particularly inappropriate to give
present conslderation to the measurs
when wa stlll have before us the press-
ing problem of révising the internal
tax laws and finding suMoelent revenuea
to meet the existing requirements of the |
Government.
“This problem must be deall w!th.
in the mldst of extreme and widespread |
industrial depression. These conditions |
affect not only every industry in our
own country, but are worldwide, and |
our past experience furnishes no sure
gulde as to their ddration. The revislon
of the tax |aws, therefore, o as to ad-
Just them to present conditions and at
the same time produce sufficlent
revenues to meet the existing require-
ments of the Government, is a matfer
of great difMculty, and even without
the ‘burden which would be imposed by
the bonus, industrial and commercial
earnings In the current year have so
decreased that It i3 a matter of grave
soncern to the Treasury as to the
amount of revenue that will be received
in 1822,

“The country ls under a solemn obll-
gation to those who fought its war. Our |
concern, of course, should be to make
full provision for the needs of dlsabled |
veterans. To that object the country Is
pledged to glve without stint of its re-
sources. It would be unfortunate in
the extreme while we are still strug-
gling with that problem to dissipate our
resources In a sweeplng plan for cash
payments (o able bodled soldlers and
sallors. The best interests of the vet-
erans cannot in the last analysls be
considered separate and apart from the
best intorests of the country ns & whole,
and I should be derelict in my duty to
the country and to the veterans them-
selves if I failed to give this warning
of the inevitable financial consequences
of the pending bill. Its direct conse-
guances are inescapable and T have al-
ready Indleated what they wouyld be. It
would also Involve grave danger of re
newad Inflation, increased commodity
prices and unsettied business conditiona,

“The result would be serious injury
and loss to the whole community, and
in the long run even the veterans
themselves would lose far more than
they would gain.. I cannot bring myself
to belleve that thiz would be ‘adjusted
compensation’ for a service that was
performed as the highest duty of cit-
{zenship and a sacrifice that can never
be measured in terms of money.”

WANAMAKER SEEKS AID
FOR BIG CELEBRATION

Sees Harding in Regard to Af-
fair in Philadelphia.

WasgincroN, July 6—John Wana-
maker of Philadelphia and J. Odgen
Armour of Chicago talked over business
| conditions to-day with President Har-
ding and remained for luncheon at the
Whita Hpuge. Thev declined to reveal
details of their dlscussion with the Presi-
dent.

It Ia understood that among other
things Mr. Wanamaker sought to obtain
the President's ald in making a great
national event of the celebration which
fa to be held In Philadelphia in 1926
to mark the 150th anniversary of the
Declaration of Independence.

Tt was sald that Mr. Harding ex-
pressed sympathetie Interest In the plan
and asked that he be kept advised as
to the steps taken toward expanding the

celebration into a world exposition.

FRANKLIN SIMON MEN’S SHOPS
2 TO 8 WEST 38th STREET

® $1.00 Knee Length

At Reduced Prices
MEN’S
MIDSUMMER
UNDERWEAR

HIS is our regular stock. Not

a garment has been added for

reduction purposes.
sists of fine striped madras
materials, made on models of our
own design, and identical with the
measurements used in our highest-
priced underwear.

$2.00 Union Suits at
$1.50 Union Suits at . .
$1.00 Athletic Shirts at .. .

It con-

#1.50
$1.00
65
65

Drawers at

toward Covernment
made to-dav.

on un
supplies by issulng strict orders to all
Government heads to Institute an Im-

mediate survey of thelr establishments,
to determine actual equlpment needs and

mittes, for proper disposition, materials
and supplies that are not being
ployed efficiently.

firet big step In execution of Lhe econ-
omy programme to eliminate tremendous

THREE NEW ECONOMY
STEPS ARE ORDERED

Dawes Direets Inventory td
Utilize Equipment Left
Over From War,

HALTS "F'ILIN(: WHTES

Blair  Begins  Crusade
Against Income Tax De-
linquents and Evaders,

EVELT ORDERS SALES

Timber Forast and Obsolete
Battleships to Go in Naval
Retrenchment.

ROOSE

Special Despateh to The Ngw Yors Hpsuo,

New York Herald Barean, !
Washington, D C., July 6. |

After a hollday lull three new efforts
economy were
They were:

Gen, Charles G. Dawes, Budget
Director, ordered the first compre-
henslve Government Inventory ever
taken with a view to gathering=up
and utillzing or disposing of Gov-
ernment property left over from the
war. This second hand material
will have to be drawn by requlsition
officers in jllace of new supplies,

Internal Revenue Conunissioner
Blalr began a new check to collect
delinquent taxes, bringing up Gov-
ernment receipts and for simplifica-
tion of mathods which will reduce
cost of colicctions,

Theodora Rnosevelt, Assistant
Secretary of the Navy, defined a
retrenchment policy which provides
for sale or utilization of all dead
material, even including old battle-
ships,

For Ellmination of Waste,

Director Dawea bagan cuiting down
ry Gover purchases of

to return to the Government supply eoms-
eme-

Director Dawes's ordeérs marked the

waste of public funds in promiscuous
spending for supplles by Government
purchaging officers.

This step, it was made plain by Direc-
tor Dawes, Is necessary to conserve ex-
isting appropriations and protect the
Government agalnst reckless spending
for equipment which is not actually use-
ful in the conduct of public business.

The orders etipulate that burean
heads hereafter will be restricted in
their requisitions for supplles to such
articles as fall within the classification
of standard contract articles, Govern-
ment officlals will not be allowed, Gen,
Dawes s=aid, to place orders for fancy
or unusual types of furniture or other
materials If it Is posaible to meet the
needs of the public business with other

useful although slightly less ornamental
and expensive. Gen. Dawes after one
week in office deacoverd Government de-
partments cluttered up with an acoumu-
latlon of desks, filing cases and hand-
somely designed furniturs for which
there ls no real need. In the face of thix
cquipment, with congestion In practi-
cally every bureau, there stood out in
| the appropriations for the current fiscal
yeur large ltems for office equipment
purchased for which no justification
could be found.

Wirh few isolated exceptions, the bud-
gets of every Government bursau, un-
der the currént appropriations, provided
for extravagant allowances for eqgulp-
ment. In a numbear of cases the items
revealed to Gen. D a4 reckless dis-
regard of the needs some establish-
ment and contemplated large outlays.

Restrictions on Storage.

Dawes also struck at the prac-
tice of Clovernment heads gullty of
squandering publie funds by renting
storage or office space, at unreasonable
sums, for purposés of warehousing pub-
lic records, Instructions given cach
bureav calef to-day directed that ex-
pensive s'crage space, now used for in-
active filing cases, shall be abandoned.
1t nlsa is directed that expensive filing

Gon.

| equipmens so used shall ba removed to

leas expensive quarters. That part of
Geén. Dawes's programme was decided
upor: after Investigation disclosed that
Government officlals are maintaining, at
henvy (Government expense, storage
space in aome of the leading office bulld-
ings whioh are leased by the Govern.
ment Tha move tn consolidate and
transfer the socalled “Inactive records”
of the Government, will save the Gov-
ernment millions of dollara now apent
In reitals for bulldlngs i the “high
rent” districts of Washington.

The budget bureau's programme, as it
now develops, 1s the forerunner of steps
to eonvert into money hundreds of mill-
lon dollars' worth of Government equip-
ment bought during the war, aside from
mupplies of a purely military character,
The generalr supply committee, which
contrals the purchase amd distribution
of stocks and supplies for Government
offices, has on hand an enormus (usn-
tity of materials of all kinds. Its sur
plus stock of typewriters alone exceeds
$10,000,000, for which there ls no im-
mediate or prospective use by the Gov-
ernment, even under any plans for ex-

| pansion of existing bureaus,

Running over a st of hundreds of
individual ftems of equipment it Is
found there are surplus stocks of furni-
ture, which If sold aL present prices
would realize 1 nexcess of $50,000,000.
Other ftems of equipment run Into big
figures. These surplus stocks will be
greatly increased under Gen. Dawes's
programme to force bureau heads to
part with supplies for which there is
at presemt no gmecific use. When all of

| these surplus stocks are returned to the

general suppl:s congmittee further orders
may be issued governing the disposition
of the materials, elther to the public
or in some other manner, which will
effect a relmbursing to the Treasury
for the war moneya thus expended.

Text of Dawes Order.
Gen. Dawes's order sald: “Whereas,

the provislons of the oxeocutive order
of December 3, 1918 (enacted Into law
in the legislative, executive and Judiclal
appropriation act approved March 3,
18211, and ths executive order of August
27, 1018 (issued in purauance of the
deficicney appropriation act, fiscal year
1918, approved July 11, 1819), relative
to the distribution of surplus material,
supplies and equipment, tmereny securing
the greatest possible utillzation of prop-
erty olready in the possesslon of the
Government, and conservation of ex-
tsting appropriations, It {s hereby or-
dered and directed:

“1. The heads of the executive depart-
ment and independent establishments
shall cause an Immediate survey to be
made for the purpose of determining the
amount of material, supplies and equip-
ment not now being efMclently used
Such property must be utllized to meet
the Immediate requirements of the bu-
reaus and divisions within the depart-
mant or establlalment to conserve ex-
Isting appropriations by eliminating
unnecessary purchases. Departmental
surplug for which a speclilc use within

types of equipment which may be just as

the current fiscal year is not foreseen

s

MEN'’S
CLOTHING SHOP

OME

shops feature
Men’s suits
at %4s.
We feature
hand-tailoring

at #45

Which shall

it be—

with or without?
Our fabrics

are better, too,
and include
both imported
and domestic
varieties.

hhn revenue administration to-day

in order to more effectively carry out|

must be turnsd over to the general sup-
ply committes of the Treasury Depart-
ment promptly for refssue to other
branches of the Government service.

“2. A thorough Investigation must be
nada in every office of all files with a
view to putting into active service or
releasing to the general supply com-
mittes for relssue, [filing equipmant
which is not abaolutely essential to the
vonduct of business. Active records
should be consolidated and Inactive re-

cords removed to less expensive trans-
fer or storage cases.

"8, Tn providing furniture and equip-
ment for offices only standard contrae
articles may be purchased In such cases

fraud has been found the CGovernment
not mmmmumu
taxes bnlwmmhuw penal-
tles. These penalties must be pald or 1n

default of payment places of business of
the viglators will be selzed and held as a
guarantes of payment to the Govern-
ment.

The Nayy has acquired the economy
habit, and a programme was announced
to-flay by Assistant Secrctary Roosevelt
which Is expected to net the Treasury
of the United States a sum which may
approximate & milllon dollars.

The programme involves selllng every-
thing the Navy possesses which ia of no
ervice value. This will Include everything
from obgolete battleships to real estate

as the property now in the lon of
the Government is not obtalnable by
transfer.

“4. Responsible officials musi make
overy eoffort to utilize such types and
styles of equipment as are avallable
from the surplus stocks, rather than to
Insist upon a particular style not so
avallable, ‘Where no typewriters are
avallable for relssue «r transfer within
the department, used typewritérs in
possesslon of the general supply com-
mittes of the Treasury Department must
be utilized, irrespesctive of make."”

After Tax Evaders.

Revenus Commissioner Blair almed a
blow In the direction of greater efficiency
when

¢ sot the machinery of his entire bureau
going In a crusade agalnst tax evaders
Mr. Blair sald the manner in which the
Government has been defrauded has as-
sumed the proportlons of & “scandal”
He sald the best men In his organization
have been concentrated iIn a drive to
correct present abuses and to punish tax
delinquents. Mr., Blalr sald the present
alm of the Administration Is to reduce

taxes and that the day of lower Laxation
can be spesded by forcing into line the
thousands who have wilfully failed to]
meet thelr tax liability to the Govern- i
ment.

Tha present campalgn started by the |
Internal Revenue Bureau is difected |
chiefly at dealérs In soft drinks and
other similar luxury i{tems and amuse-
ment enterprises. Drug stores and other
goft drink places are found to be robibing
the CGovernment of milllons of dollars
each month by fallure to make accurate
returns of taxes which they have exacted
from consumaers.

Engaged in the present roundup of tax
dodgers is a speclal squad of experts, o
moblle force of 250 skilled operatives, to-
gether with 2,000 deputy internal reve
enue collectors, Thesa farces will make
mass attacks on dealers and make a
searching Investigation of thelr records
and methods of business to reveal lns ex-
tent of the frauds. In every case where

and timber lands, Strangely enough, the
Navy finds Itself the possessor of & tract
of white oak In Georgita which some
enterprising oMcial of the Navy ac-
quired in 1887 when wooden ships were
In thelr orime. This tract conslsts of
some 1100 acres, The wooden ship pro-
gramma nol having proven a success it
Is the opinion of the present navy ofli-
clals that the Navy might as well let
it go

Working out Its programma of acon-
omy, the navy has already sold 151
submarine chasers and fifteen miscel-
laneous veusals. Of 1he submarine
chasers 112 were sold In a block to J. J.
Hitner & Co, of Philadelphin, to be used
in tho Central Amersecan trade and In tho
oll fields. These preliminary sales have
nefted the navy several hundred thou-
sund dollars,

The navy posscsses soveral obsolete
ships, ranging from battleships to gun-
boats, whose days of usefulness are over,
Thase are to be sold, or If no 2ale can bo
effectad for the ships as they are, they
will be scrapped and sold in that form,
This 1st consists of the battleships
Maine, Missouri and Wisconsin; the
cruigers Minneapolis, Cincinnati, Marble-
head and Ralelgh and the gunhboats
Yorktown and Castine.

MINH HEARING TIME SET.

West Virginia Investigation to

Start in Two Weeks.
Wassinorow, July 8.—Senate investls
gation of mine disorders In West Vire
ginla will begin here in ten days or two
weeks, Chalrman Kenyon of the investi-

gating commlittes announced to-day.
Six witnesses representing the miners
and an equal number for the operators
will be hesrd.

Later the committee will docide ree
parding the taking of further testimony
in West Virginia.

T0 BE TWO REPORTS
ON SIMS'S CHARGES

Subcommittee Investigating
Condnet of Naval War Nplit
on Party Lines.

Special Desgateh to Tur New Youx Hewn,
New York Herald lnnn.}
» D, C., July 6.

Rear-Admiral Sims probably will
agaln be brought Into the limelight in
a report of the year old controversy bes
tween him and former Secretary of the
Navy Josephus Danlels, which was the
subject of an Investigation by a sub-
commlittes of the Benate \aval Affalrs
Commitiee.

It will be recalled that Adrnlrni Sims
atirred up ereat excitement in naval
and Congresslonal circles by attacking
the mednl awards made by the so-
called Knight Board of Awards, and
that Iater he attacked the naval strategy
of Secretary Daniels during the world
war, His letters on the aubjgct provoked
the Senuate investigutlion which made
& report on the medal awards contro-
Versy a year ago,

The report on the conduet of the
war. however, and the alleged lnck of
preparation, and lack of coordination
with the grand fleet of the allied navies,
to which Admirals Sims and Mayo had
been assigned, never has been com-
pleted.

Tue New Youx MeRaLn learned to-day
that this report Is now iIn process of
completion, though the date of ita sub-
mlegion to Congress iz still a matter of
uncertainty, It was learned further
that there will h? A minority as well as
a majority raporf, and that the minority
report, to be signed by Senators Pittman
(Nevada) and Trammel (Florida),
Democratle members of the subecom-
mittee, is completed and is only await-
Ing the finishing of the majority report
before being made public,

The majority report I8 expooied to be
gubmitted by Senator Hale (Me,), chafr-
man of the subcommittee which made
the investigetion, and probably will be
signed by FSenators Ball (Del.) and
Keyes (N, H.), Republiean members of
the investizating commitiee. Nona of
the Tepublican Senators would discuss
the matter, beyond saying that “In due

time" a report would be made,

SUICIDE IS LAID 10
400 N.Y.EX-SOLDIERS

Dr. Salmon Says Proper Treat-
ment Wounld Have Saved
Most of ’lf,hem.

———

Special Despalteh to Wur New 'rm HEsarp,
New Yi ﬂg‘l
uh&. . July 8.

Dr. Thomas W. Salmon of New Yorlk,
In testifylng to-day bafore the Senate
commities investigating the condition of
dlsabled ex-soldlers, declared that in
1$#20 400 former soldiers took their own
lives in New York State,

Dr. Balmon, who was a colonel in the
Medical Corps in the war, added:

“Most of those unfortunate men would
be alive to-day if they had received the
proper attention. It is time to think
about tha 400 or more young ex-soldlers
who may commit sulcide in the next
vear.,”

Dy, Salmon objected to the use of old
cantonments as hospltals, saying: “If
we fill them with invallds the firs: thing
we should do would b2 to erect & monu-
ment In the centre of the cantonment
with an Inscription on it stating that it
was destroyed, not as an act of God,
but Becnuse the Government found it
cheaper to burn e Insane veterans than
to care for them."

He zajd the Government sent soma of
its insance soldlers to ‘Evergreen Hos-

pital, a home for feebieminded children
near \lhun\ but the contract was can-
weellod,

"The offtcer who had charge of t.ho
met1,” he gald, “didn't have energy
enough to find out that the institution
was not suitable for the treatment of
insanity.”

It is now apparent, Dr. Salmon sald,
that ex-soldlers in New York who are
11 mentally nust go either to asylums
or receive home treatment, as thera ia
no accommodation in the district for
them.

HARDING RECEIVES ENVOY,

WasHiINGTON, July 8 —Gen. Emilano
Chamorro, néw Nicaraguan Minister, to-
day formally presented his credentials
to President Harding.

—

STORE OPENS AT 10 A. M. TODAY

.564—566 msae Z‘anth,hoenu
NEWYORK

PARIS

“THE PARIS SHOP OF AMERICA”

The series of Removal
Sales preparatory to
the occupancy of our
new twelve story. .

building at Fifth Ave-
nue, Fifty-Sixth and
Fifty-Seventh Streets
are now In progress.

It is the most important Fashion Selling Event
that has taken place in recent years---because
it lays before the well dressed women of New
York over a million dollars worth of Paris-
American Fashions at mere FRACTIONS of -
their real worth.

Five floors filled with the world’s
ultra styles in Tailor-made and Cos-
tume Suits, Coats, Coat-Wraps,
Evening Wraps, Gowns and Frocks,
Sport Suits and Coats, Dresses,
Knitted Wear, Blouses, Guimpes,
Handmade Neckwear, Negligees,
Millinery, Furs and Accessories in
many instances are included in the

Sale at HALF and LESS THAN
HALF former prices.

Due to the fact that every garment and article of mer-
chandise must be SOLD there will be no CHARGE
SALES, CREDITS or APPROVALS. Each Sale must
be ABSOLUTE and for CASH.




